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COTTON CONDITION
TAKES SHARP DROP
Government's Estiniate Indicates

Yield of 12.916,000 Bales.
Waahiagtaa, Aag 1. The Depart-

tgriculture'i report on tho

aa of July 25, Ibbu.

day, placed the eondition the
with ono

matod tho eondi¬

tion of tho ero; I Bt of B

normal, Bgl ¦ JunP
ceni a year ar

j..r c,.,,< ' igo, and 78
r thc

Tho report was disappoinl f v

on July

r abandon-
Laat

11,191,820
three
four

,.

ravorabli
11 the

droutl '¦'' n"

tted tho plantink'
derable late acreage. Tho

euiti-
rated ai d

although tbe ueedi for

Bgh portioBB ol Klonda,
" ',ul>'
;ir at

aaid-Jnly In the Carolina
with hea* v und almo raina

during July throughout tbe

air.
an,| r Matod th.

aJaae rastern bell
ied cultiva-

tioa."

FINANCE AND ECONOMICS
QARBT OARRBTT, Kditor.

WAL1 BTREET OFFICEi wJaStft aa'ia
MiUa Bulldtag, II Braad st

_

""W" '""

Significant ReIation».
Monev and Pricci: Nw\l?!!f?.m

Stock of money gold in Um coiintrw. IMfjagiBg] |l.»W<».»"
1 .ir.t report. Neare

Lomna of nll national bank.. it.^ooo^o j^j.oon
Ratio of their cash to ttopoaita. u

Uain. of Podral Reaorro Bank. ... .'ttfflS §mSSTheir note circulation, ne<. ' .

Their gold reaerve againsl depoaita nml Ms<i
irculation . . __.

gaatatdar. kafaea Be*

g, price offifteen railroad atoeka. I1MJ iis.ot IM.M

Averaee Driceol Iwelve induatrial stocka. H1-'>
1i. ,. n...¦'., a raai

1 mi irtal ¦.'""' ":'.
Food coal of liring Annalial Indea number). laaJI "'.,"

Production:
^ M Ayearaaw.

UnlWedU.S.ateelordera,tona. M4MM MW.WJJWJl ntest fovemm Laaiyi ¦» n

foreeaat ""''

,ii fia ooo ooii i.ncj.ooo.ooo\\ hea! crop, baahela . ESBS I «5**a.a4ja
crop, balea. '-.

x,riI

Distribution: juiy.I**°

i vi, .. U 11 ti MJ4d 2T.1.111
Surplns fnight oars. aa»iia

|,..I,..,....,.r.!.-r.ra..'f".mlMatyr.,r
i.,rl. Seeondweek laa 11-
,,'¦ i.iiv ": alahr.'.' ¦;

lH 4' I.VS', .'

Groas railroad earninga. '".
,......«-.-.ln, «;i«e ..r ile.-roaae from ln'

Theweek The year
I r,at work. lelorr.

. , , . 11.2% 1 iO.i'c I- *

Ilank oleanr.g--.

Wcdvetday. Avovstt f. 191*.

Tho prineipal incident of the strvk
markel was n riae of 2% poii
the price of Union Paciflc cotnmon,
on tranaaetlona of fewer thar. 17,000
shares. That ia noroinal activity.

a eommentary on the state ol
mind in Wall Street that tho

Btrenarth of tho stock was referred
to ratnora of an extra dividend or

a diatribution of auperflu.
nry aaaeta. Here is an 8 per cent
stock selling under 140. It aold as

hiph as 141: .. last year uml al
in 1914. Groaa earnincs imv are

rate never before touched.
They passed the mark of

,r the Brat time in the
ended Jnne 80 last. Profita

remaining for the eommon share-
holder are r^akinp at the rate of

¦ ye.'.r. The
dividend eould bo increaaed. So

the dividenda of many rail-
.; of the unuaual

of the preaent time. It lies
In the discretion of the directora in
each particular eaae. Perl apa the
..re most impurtant fact of the prea¬
ent situation ia that corporationa
penerally have adoptod a eonserva-

tive policy . arard freak earninga.
They have increased their reaervea
ar.d inveated liberally in their own

futures. It is hard on specvilaiion,
peculation

The report of the Unil
Departmenl of Agricnlturi on the

condition of cotton as of July 'Ju

confirms the reporta of crop damage.
There is forecaat a crop of leaa than
IS million balea, whereaa the condi¬
tion a month ago indicated a produe¬
tion of M1* million balea. This is a

rratter of greai intereal to the

trade and to plantera and apecula-
t. ra, bul aa there ii

tton, actual and prospective,
even with a near crop of only 12
oi 13 million balea, and aa only a

a year and a half ago ii was thought
al problem how to keep the

South from overproducing, one will
easily see that no calamity ha
pened. Nor for the South an

improvemont of tho cotton erop the
eerioua matter it once waa, oa.

the diversification of agriculture
that now i^ practised increaaingly.

!? is Bigniflcant of tho times,"
iew," "that the eoun-

mortality .-how .a

tinued red!."tion. Seven of the pre-
ceding ten yeara diacloaed some nu-

mercial Increaae in July failurea, bul
last rnonth there were fewer defaultl
than at any date aince .lune, 1914,
and it is necos.-nry to po back to

Auguat, 1911, t.. And a smaller in-
debtedneaa. Strictly commereial in-
solvoncios in tho latesi period num-

1,'JOT and supplied liabilitiea
1,647,499, against 1,227 In May
1,929,341; 1,739 for sih.'.'S-I.-

903 a year ago; 1,411 in l 11 for

77,148 and 1,169 m 1913, when
the amount was 120,325,705. It
thereforo appears that tho preaent
fipures make the best exhibit, in

point of number, for any July in
three years, while revealing a de>
creaae of almosi 40 per cent as

.red with .lanuary of the cur-

;.¦. year." With protits runninp
a now high plane, buaineaa mor-

ought to be very low. It in
nf tbe timos that how to

no nrohlem at all,
whereaa how u> And labor with which

e produetion, or to main-
tain it at this level, is a dilonirna

.where. The diacuaaion of it is

pread and despairing. MT1 a

Trade Journal" fln 1- human
nature too mueii for it. "The BCAT-

city of labor," it says, "at many arell.
na ia in Bome meaa-

uro due to tho drifting off of m tn te
the amall minea which arork Bpeuv-
modicadly and aro now goingj full

tu take advantage of preaent
and prospective markel eonditions.
Why men should leave ¦ ateady job
to tal
tion we shall leave tu others." Par-

haps, it thinks, it is tha '

sical nature of mim

Railroad Earnings.
Leaa than two years ago the Inter-

atate Commerce Commiaaion decided
a great question in tho only way it
eould properly be decided, !"¦
eo partly for wrong reaeons. nr

had delegated to it tho power
to regulate, to tix and to determir.e
tho r» rates.

Then arose the question whethi
railroads should be allowed all tn In-

.¦ their rates concertedly in a

horizontal manner, and that was a

matter <>f public policy. The com

mission allowed the increase to ta<e

place, on the ground that ri .. el
oea of tho railroads "i. tho

whole were Inadequat them
generally solvent and enable then
a- the same timo to go on increasing
their usefulness as public carrier.*.

gave other reasons. Th.- rail-
tn put everythinsj p.

into their ea-e, had pointed to the
immediato etfoet of tho war upon
earnings, whieh waa verj
and had argued that with l

t.. American corporationa as

a BOUTCe of new capital it WOUld '*¦
more difficult than ever bef

and railroad< COUld
i ..t borrow at all unleaa their rates

\ were raised to reassure the inve
As eventa proved, found

y exiated largely in the im-
agination of the railroad

commiaaion adopte 1 it
to be raised. Immeui-

ately the Becondary effecta of th*
war upon businesa began to appear.
Busine recovered rapidly, and rail¬
road tonnage expanded accordingly
A for capital, nol only have wc

Ananced ourselvea in the mean time,
but in two year we have loaned 'be
world above $3,000,000,000. A foi
railroad earnings, they would have
teached a new high level a1

.-. They now are running 15 *¦

30 per cenl over last year. Tl
00 way of knowing how mueh of tno

i ing to the actual in¬
crease in tonnage and how mueh to

the increase of rates. When th*
railroada were arguing their advance
rato ease labor WBS with tiicrn, for
EelAah reasons. Now labor wanta
aome of tho proAt Tho brothi r«

hooda of conductors, brakemen, en-

gineera and firemen threaten to tle
up transportation unlesi their wagea
aro raised, and tho railroada
have offered a front of united re-

ce to their demands. Y.ttho'-e
n- tho embarrassing earnings, ar.d

thore is also the faet that the ne-

ceaaity of raising the wagea of lal>er
was ono of the arpuments tho rall-
roa.is used to get their own wagei

i. If they Bay that theae earn-

are owinp to an aecess of war

prosperity in this country, they wiil
bc reminded that they pleaded th*
war as a calamity wlion arpuinp
their ease for hipher rataa. They
OUght not to have dorie it.

There will be no ponoral railroad
strike. That is as ummapitiaoic B*

that the railroada should be Buffered
to fail into general ifl olvency f"r

I nf p mission from the Inter-
Btate Commerce Commiaaion to in

¦. ie their rates, lt is somethinp
that cannot happen. Railroad aol
vency became a question of puhhc
policy, and aettled Itself. Thatextra-
b pal precedent will stand. The di«
vision of railroad prolits with labor
WOllld become in the last. phase a

ion of public policy also, an I

would then be treated accordingly.
Tranaportation cannot stop.

»

Money.
Call mnn«y on 'he New York F'ock

Fxchanpe rulod at L"s per eent The

hichost rate wa* 2*4 nor

Pot timo monoy thore wa*, a* mipht
be »uppo*e<l, very little Bew demand.
Baaiaeafl eeasiated mainly in reaew-

ala. Rato, wore unchnnpod from tho
day beforo at 4 to 4'» por cent for
"indu*trial monoy." nionnnp loari* or.

tho plcdtfe of all iadastrial aei
a* eollateral, and at 3 to 3'4 por rer.t

for loans on mixed eollateral, .-.

Commercial paper waa activa at S\

tn 4 per cent. K"te* are afTected by
the larRn halnnros of luterlor bank*
HV.ilable for itivestment away tttM
hoaae Ia commereial paprr. Chleagt
ha* rteeatly been n hrnvv buyer. The
Mta v..rk Ptderal Reaem Bank, ln

ita monthly bulletin. ...nimrnting nn

tht rlat alaaa Jant In Iht Hna af dia-

count rate*. says:
"Commereial paper told aa Jtna l

nt I to IH per cent, but is now 4 fo
ts pti cent Call loaaa were Btada
,,. .1,,iv 10 al I pei cent. the highest
,.,',. ,,| thifl time of the year since

IB07 ihe lirni awtleoh in tha eem

merdal paper market ramed leBM

b..rrowers t.. provide enrlier tBM
aaaal for fall raiialfeaaanta."

IMncial diaCOBBl rate-. :n enrh of the

i e.ierui Raaorva ,ii-<11,.-. ^ arai

Mataritj ia daya
10 oi leaa.

I
\ew \ i'l k .. .1

lelphia :i
leveland. 14

1: uhiiii.n.i _ l
tl mta. 4

< 'hicage. I'
8t. i.oiiii. :t
M inneapolii. .
KaBI ii ' City 4''j
Dallaa..
";iiti I-'raticiseo... .''

Bank behaagea.The day'a ciear-
N. a Y..ri. and other litltB, com

pared with those af tht eorreapoBding
a ) ear ago, follow:

1016. 1011.
Mew Vork $«KK.749..iN9 1487,571.009
Chicago 7t.«K7..".9ii 55,528,410
Philadelphia 88.042,705 J2,S11.073
Bi "ii 21,8724*15 S0.188,222

are vii|..,.v.!2 «,4»r...T*4i
Silvrr.. Bai In Loadoa, MM peace

Her- m New York, 84 cents. Mexican
dollars, -i'.'\ te 53. Wagtl, in his bul-'
lion eircolar, saya: "The china aitaa-
tion is very intereating, altlmuifh it i*
hard to predicl what turn the market
will take. It ,a well known that over

1,000 ..unces of lilrer have bota
lina t<> India nnd Rui

sia, nnd tha ' tht haakl are

v loa ¦.. oek i «re

i;..t due to ImportatioBi from elae
been made up of the

melting of the Inten aga Since

the «in atarted exporta of lilver, both
from Bnglaad and the Uaited
have been exti >nee apam
ii. country ii !.. ¦. with non-

rtible ".. -. bb r. eeatly the
Britiah managera of the Peking Mnk-

Iwaj haia laai ti d aa paymeal
aetual illver nnd not in the

of the Chine The government
Andl Itatlf unnl.le to take puper which
ll has BUthorlzed, nnd the financial

,tion ia ran ehaotie. Holderi of
sold it in order fo pronl from

!i.>'her price->. N ¦¦* emi fo bt
aaTt tha ¦.

r from outalde."

The Dollar in Foreign Exchange.
^-<-i ln the raten ,,f foreign ex>

chaagi wtrt nomiaal. An lnt«r<
I ln the f v,ange

market In has been the
purehase of ruble exchanire for the nr-

eount of prirats bankers snd others
ring their funda

rrad and placinir them on de-
r tha end of the war.

ht rul.le.-4 as ll
^11 cents, and hope with the return of

I | able to sell them around
50 eeata. The intrinsic par value of

ruble is 61.2 eeata. One banker
nlone is'eredited with the purch

BBga on I'i trograd ns

¦¦ .nt.

follows:
Week

Rterlii I.75H 4.75 ri
1.704 4.7t>';!
1 ; 1.71*4

Sterling, nim I BS '. I 69 i
5.90' n 5.90 .

Francs, cablei . ."..no', 5.t0«4
41 \ 4T-.

Guildei .... 4l'j ll'j
Reich mai ka, cheeks "I S 724

iblea . 71". 72' i

checka . <"..»-' 8.48
Lire, cables . 0.48 1.454

ecka . :>.29 IM%
cablei . 5.2*4 5.284

.h'k 12.10 I2J5
Stoekholm, kr., ehecki 28.70 28.70

2830 19M
_ 20.10 in.\H

Rublea, cheeks..'10.40 H0.I0

The nbove rates express the cost of
foreign money in terms of the Amer¬
ican dollar. You buy an Entrhsh jound
sterling for I4.751S-10; the intrinsic
Inrit\ per pound. Tha

that pouada are al a dis-1
count or that dollars are nt a premium,

Ia owing to the fod that ln Ebb>
laad the demand for dollars with which
fo settlc aeeoUBts in this country ia

r than the demnnd in this eoUfl

try for pound* with which to Btttla
accounts in Knglnnd.

If you cilculate the cost of the dol¬
lar in terma of foreipnn money that

is, as if you were buyinjr dollars with

pounds, marks or francs its value
lay and a year ajjo would \><-

4 follows:
Cost of one dollar.

A reai
Yttttrday. ago.
11.02 $1 02

. 1.14 1.10
_ .99 100

In German money.... 1.32 1.17
¦ money. 1.02 1.01

money.93 1.03
In Ku* .... 1.68 .

U. S. Treasnry Finances.
WaV' fl ..¦.. A ii ! r. of l_*ia 1 -.ltad

-. ri* .r? al Vn (.!.»* ra* b'l.l.'.aaa Vvdaj.
N*4 .. i a ' t. I IMJSa; unal

. . re-^ljiu u> 'lay. $2. !«4 !..->. tofai .-' k-j

» '.» I.

Tha (JaMt '.'.'.% Itmi rtar U $» VA j;«. aeal- at a

1 M ¦¦:.P2 laa: /ear. ri. Luite nt rar.ama
. . a. 'ra: larll-vj.

EI ROPI RECEDDfO.
k- .". xae :.-'-. 1 - ...

A Canaditn, writing from Fnskatche
waa, i.-ka us whtthtl t'.nanciers and
business men in London reahxe how
immensely wealthy their rivals are be-
eomiag through the lucrative contracts

. I Uaifod States and Can-
ada. "The Kconomut" has been prac-
tically alone Ia pointing out ever since
the war commenced how fast Kurope is

Bg and the I'nited States rising
in commereial and financial power.
"The policy of the last man and the
last furthing" and the "Pohey of stick
nt BOthiBg-*1 do not appeal to bunnebs
men.

WEST OF EAST
Why the Passion for
Propliccy is Cold

in Pittsburgh.
It Is Reconciled to thc Facl
That Anything Can llap

pen, and People Are
Case Hardened.

PUUhtrgk, ./"/// 27.
The paasfon for prof^heey la cold

m Pittaburgh. Bvwnrbody a

with a tini.I reliaf: "Wo think
WO have pone over the peak." Hut

nolmdy footorids to be sure. IV.¦<¦.¦-
dent la a vain thinp and clairvy-
ance is improbable. It haa been
been thal anything can happen.

Pittaburgh thought she know

Bomething aboul paaka and hoilow..
in the uneortain eOUraS <>f bttSinaSh
and how to take the shooks ol

transition from one tn tho other

For panica and I.ma she had tho

contempt of familianty. She mnde
no mystery of Wall Streot. She

preferred always to he WTOng in
her own way, even in stocks. It

waa supposed that nothing eould

*urprise her. She supposed it

'Ihere were yet a few tlnnps that

eontained tho prosumption of Im-

possibility. There was one thing
business eould not do. It. might
le.-p from peak to peak. it might
iie in two holloWB at once, but it

eould not loop tho loop. Then it did

preciaely 'ba'- M turned upside
down in the air.

"It was a very valuable cxpcri-
enca," aaid one af the bemkars.
"Nothing can ever take us an-

awarea again. We're bomb proof,
ardened and resigned. If it

happena again, <>r if it unhappens,
it's all tho sarno. Were pn-pan- 1."

To Speak of 1914.

Kven now, when men Bpeak of

th- awttimn of 1914, they hold
thoir breath. The hoops burst and
the bottom foll out, without tho

Bilghtest premonitory sound. It
was a very phastly ease. There
had been ao way of foreseeing it

who had played the game all
their lives and knew the hazarda
end how to have protection apainst
them they wero caught likc all tht
rost. However, there was a Bpirit
Sbout it. Nobody eould help it and
it was so bad and peneral tli.it the
.ictims were able to detach them-
relvea and view the calamity with

that Btrange enthusiasm which all
of us aecretly have for the vary

.. Then everybody was

ated. The worst never had time

to happen. That was where busi-
med upside-down in tho air.

Within a year tho whole pr

tive capaeity of the Pittaburgh dis-
Irici waa engaged. That meant a

new peak in produetion, aa capaeity
Slt,,-,. tbe last boom had he. a

greatly enlarged. Within eighteen
montha ordera began to be turned
away. It was not the volume ol

business alone that ovorcame 'be

imagination. Tho pricea were un-

believable. As tho booka began to

till up with war orders. manufa-'t-
urera began to ask pricea which

they thought would discouraga buy-
ing, and the buyers were undia-
couraged. Then they began to ask.

prices which they intended to he,
and thoupht were prohibitivs; and
htill the buyers were undiscouraped.
.Never had thore t>ecn a eustomer

like this-one whose wants were

;n.-atiable and to whom prices wia

no object.
Cause and Conaequence.

Huslness oblipes business. Cause
becomes consequenee and conse-

ouence, cause, over and over. The
war eustomer pave certain lines a

tromendotis impetus and everythinp
else went alonp. The proportion jf
business dorived from tho Kuropean
war is estimated by some bankcr.s
as hiph as '!'¦> per cent. That would
be to sav that war business was a

quarter of tho total business doinp
in, aay, the first half of this year.
It was nowhere else so hiph. In
( leveland it was not more than 15
per cent.

It would not last, of course. That
was the first thinp everybody said.
The disposition was to make the
most of it while it lastad and at
the Fame time to make ready for
a tumble from that peak, one of
compenaating violence, if not an-

cthor aorial somersault, which
Hoa.en forbid!
Odd minor thinps happened. A

man who for year* and years had
falned a bare living from the hand
manufacture of mechanical toys
Fuddenly became an important eor-

poration, omployinp 160 men, with
"privato exchanpe eonnecting nll
brand
Toward midyear war orders be-

pan to fail off slowly. In July, on

the completion of mmo larpe con-

tracts, new orders were not forth-
cominp at all. Whether the Alliea
were producinp so mueh more for
themselvos that they aetually re-,
quired loss. or whether, bavmp got
somewhat ahead, they eould afford;
to take time to hipple for lower'
pnees, was left for cvents to show.
Pittsburgh eould afford to wait. In-

ilecd, the fnlling nwny of war order*

nraa piensmg to batnkaro and to most
<-f tho large mnnufactiuers. It waa

l.rttcr. r.hvioii^ly. that tho nrtifirial
nnd trnnsient war biioinaaa ahonld
flattatfl OUt gr.idually than that it
.hould jro on full BOt to tht end nnd
thon l<-t down with a thud. Thudi
cnough nre expected in any casc.

After Thia.

J'lttsbiijgh i« not "bullish" on the
itata of induatry aftar the war.

Koithor ia aho "boarioha" Bha i*1

n.gatr.e. Bha arill v.ait. to aoe wh.it

bappona. Nobody knows. That is

tht word her bankera brlng laiek
from Wnll Strttt They ask in the
great alataa what tho war'- ahTaeta
will ba "ti tha supply of rapital and

tho ratt of* InUrttt, a-btthtr Earopa
will ba abla to compato for tra lo
ni>.rc Intanshrolj than before, and in

gantral what one should think safe
to borrow from tht futur.'; and tllt
anawtra are so earitd and eontra-
dictory that tho Pittaburgh baaihtr
loturns, saying: "They don't know

any more than we do. We ean think
ns we liko."

Never before was Pittsburgh po

well fortified to take what comes in
n philosopliir.il spirit. Never was

. hc so rich in por-ket. "We rp.n

stand a lot of depression," a hanker
Ptiti "It would take a lot to worry

us, after the profits we have made."
And perhaps never before any where

were BUdden and fantastic profits so

earofally handled. Those that had

Roating dtbtfl have paid them OtT.
Those who were horrowei s haw
coasod to l.e, nnd are depositors
only. ThOOO who were in want of

rapital for new twirtniction have

exttnded their plants and enlarg'd
their equipment out, of profitl and
have written it off the books as if it
cost nothlng. This has been the

way of both corporations and indi-
iridualo. A number of eorporatio
whoat financial state was dubiono
before are now aolvtnt beyond eatis-

trophe. I' is hard to lend money in

¦irgh, so rapidly have borrow-
paid off their long-term loans

out of protits, and so enormou-ly
have they Increaaed thtir <-a~h bal-
ancea at banka. Nerer had so mucn

money to be sent away from

turg to be tmployed in commereial
I aper and call loans and inve^t-

Wa»ting the Substance.

Savinga bank dtpoaita havt not in-
proportionately. That ia a

point Wagta are hightr than
evtr before. ptoplfl are making more

money than industry was over ablo
to pay before, and yet saving do*J
not increase ns it should. It was

only rtctntly that intelligtnt cor-

porationa learned how to aave in

good timea. Some of them do not
. know how. Tho^e who do build

up large reserves ..ut of profits .lo

¦0 in spite of their stockh.
Therefore, it would seem a good do il

ptct people individually to with-
the ttmptationa of prosperitv.

I- human naturt to apend reck-
lcssly in good time- and to save he-

dly in hard timea. Pittaburgh
is rich. Her corporations have

enough fat to iive on through :<¦

of i.ileness. but the people aie

tnjoying theirs. They will.
"But they waste it," a banker laid

with heat. "It is nothing to aee a

mechanic with hia own automobile."
Vet if mechanics could not own au-

tomobilea, the Pittaburgh Industrial
Development Commiaaion could
boaat of Pittaburgh'a anonnoua pn-

duction of motor "parts." Near'.y
hoJf of the country's total pro.h.c
tion of "parts" takes place in Pitt.-

burgh.
Much more serious than the fail

ure of the people in thrift, under the

psychic stress of BUdden prosperity.
is the decline in their working etli-

ciency. That is a conspicuous .
r I

i^ every gradt of la'oor, toptcially
in the skilled trades. Yor that rea

. on perhaps more than any other

Pittaburgh'a ecammiic thought tenda
to be alightly pes,:mistic.
The interrogation you meet again

an.'. again is this: "With American
labor striving always to prodtn
and COnaumt more, how after tht
war shall we hope to BUCCted in eom-

pctition with people who have
barned how to increase their pro
duction and do with less at the same

time?" *'¦ ('-

How England Will Pay.
Fmm T!.» Umem Btai *

\n ronsidering the money question lt

is, of course. eaeential to recollect that
our trade balnnce must be settled ifl
secunties rather than in (jold. and that

if we continue to buy larjj-e OBaatitiea
of produee from the Unittd S'ates that

country must be willing to take pay-
rr.ent in securitios, for it will be phys-
ically impossible to send f?old for the

purpo?e. Aeeordiog to the American
trade roturr.s just, puhlishod the ex-

ports of th- ¦¦r amounted to no

(J hilt the im-
'.vere enly £436,000,000, and there

,.,..,, ,i:. ... £484,000,000 of exports
?,,, Of eoUl BBt bal¬

nnce ha- alread] been itttled, and the
matter that eoncerni the market is how
great will bi iBCt ia tht eurrent

.. month*. With the United Statea
.., n>r good.s much more freely

;, smaller wheat
Crop, and |.Ibly with a lower range
of prleea it .j doubtful if the balance
in the fom/ II ¦><* "H zrezt. as

it will be

large, nnd II '- thal '-he Amrr-
eople must take payment in se¬

cunties if they are to gell^their goods.

NOTHING ll.viTKNKI).
BaalaOBB on the eorb was suspended

yertcrday afternoon for half an hour

trhilt brokers wratthed an aeroplane
hovering over the financial di
\\ hta pnees failed i aaywhere

..r the vic.nity of the aeronaut bus;-
BMf arai resumed. The aviaUir de-
parted peacel'ully.
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$75,000,000,000
SPENT UPON WAR
English Estimate Puts To¬

tal Casualties at
15,000,000.

INTEREST ON DEBTS
. REACHES HUOE SUA1

Big F'owers Face an Annual

Charge nf Ncarly
$750,000,000.

Ry FRANTIS W. HIRST.
a, Cal la 11 Th- t-1 *

London, Aupust 1. The soeofsd
anniversary of the war has arrived,
althouph many thoupht the groan*
< f so many millions of sufferers or

the fears of tho trembling govern-
ments would have broupht the con-

flict to an end lonp before this. In
the absence, however, of any clear
lead from any quarter the strupp'e
poes on with incroasinp intensity
and prowing casualti'

Recent guessea place the total
alties in soldiers and civilians

killed in battle or dead from wounds,
famino and disease, and of those

seriously wounded, at 15,000,000.
The total war expendituro is prob-

ably already over 115,000,000,000
terling. Runninp over aeeounta

ar.d estimatos recntly, I coneluded
that if the war st«.pped this autumn,
nd allowing auAcient sums for de-

mobilization, the new dead weipht of
the debta of Great Britain, (iermany,
France and Russia would he from
£2,500,000,000 to £.1.000,000,000 each.
involving for interest a porpetual
charge of from £120,000,000 to

£1,-.O.i 11)0,000.
Includinp pensions, the new dead

weipht expendituro of the (ierman
Kmpire after peaee would he about

to the whole expenditure he-
for the war. Vet stranpely there is
still a amall school of flnancial
easuistl who argue that Continental
Kurope and (Iroat Britain will not

feel any worse for the stmpple, as

oach nation has borrowed most of
Ita expenditure at home. One mipht
aa well aay that a mortgaged house
h just as valuable as an unmort-

one, or that tho bnportant
question is whether the loan on tho
mortgage comes from a fellow eitt-
7.on or from a foreigner.
The Stock Exchange reflects the

y.os imistie view. Pricea are again
on the docline, with pilt edped stocks
iti a droopinp condition.
The parliamentary position of the

government has become critical sinee
the Irish Natkmalists withdrew
their nupport. Pevlin's speech last
nipht sounded like an open dcclara-
tion of war on coalition.
The povernment subsidy to the

Anplo-Italian Finanee Corporation
I a bad precodent. It was objected

to in Farliament on the pround that
Italy had not deelared war on (Jer-

many.
American criticism of the black

list la deelared to be "political" by
our newspapcr correspondents in the
I'nited Statea.

FEDERAL RESERVE PROFTTS

A Statesaent of Farninfj* for the First
Half of This Year.

WaahinaTtca, Auir. l. A rrmsolidated
<=tatement of the twelve Federal Reaerve
banka for the tirst six mon'hs of the

pres.-nt year shows that earninps were

11,824,436 ar.d aggrecatr current ex¬

pense* for the same pennd $1.019,92*5.
Thi* lcaves « surplus available for
dividend distribution ef '. or at

th' rr;te ef -¦!) per cent upon a total
pa.d-lfl cnpital for all the banka of

1,000 reported as at close of baal-
naaj June 80, 1*18 All of the Federal

.. Bt Louis earned
their current axpeases for tho |
months of the preseat year. Flve of

,nki have already paid dividend.-*.
Four Federal Reeerva banks have

sli.^htly inereased di^count rates durir.<
July. Rates for baaki ataaeea
have shoWB a t rmer tendeney.

I held in the gold settiement fund
and Federal Reeerve uRents' fund
reached a now high point on Ju'.y 8,
when the aggregate of the two faada
wii* 8168.o00.0O0. Heavy withdrawals
hava Hinee been made by tho Federal
Reservo baaka Ib order to make

l te the Treasury n aec 'unt of
rawal ef ?.' ' ;. 'he

.; haadled through the
fund bel eeea Jolf 10 ar d Jely

| l 0,000, a bieh iaela
SBt by the Federal Rcaerve baaka
-i.mond, Atlar.ta and Dalla* of the

$15,000,000 speelal depoait placed with
them in Septeml.er, U'l.V
The Federal Rogerve Board etat^s as

to the effert of the r.ew eleanng
that it is mueh too carly to niaM-

plrte report 'uither than to aay that,
tcenerally upeak.nir. the clearintf oper«-
ttona were started on Ju'.y Ift. with
very little friction. and the number of

Iche'cke bandled ia increasing daily.
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X .* tt by the many vexa'ious Oatai t A
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